State of North Dakota

Office of State Tax Commissioner
State Capitol

600 East Boulevard Avenue

Bismarck, North Dakota 58505-0599

1996

North Dakota Individual Income Tax
Instructions

Dear Taxpayer:

This booklet contains your 1996 North Dakota individual income tax instructions. As

Are you
using the
right form?

prepare your return, please note the following:

Are you using the right form? - | cannot overemphasize the importance of choosing t|
right form to file. You have a choice of filing Form 37-S (Short Form) or Form 37 (Lo
Form). Your choice is not dependent on the form you file for federal income
purposesForm 37-S and Form 37 are governed by different law provisions, have
different tax rates, and will generate different tax liabilities. If you use the wrong
form, you may pay too much tax.

If not, .
- | urge you to check out both forms. Please note that over 90% of all current filerJlse
you may be paying . .
too much Form 37-S because it generates the lowest tax for them. If you use the services ofjll tax
tax! preparer, share this letter with your preparer.
e Attach a copy of your federal return -By law, you must attach a copy of your feder
See the Tax income tax return to your North Dakota income tax return. If you used the IRS’s Telejle
Commissioner’s system to file your federal return, attach a copy of the Federal TeleFile Worksheet to ur
letter for more North Dakota return to satisfy this requirement.
information. e Are you expecting a refund?- Prepare your return carefully and file early. B
completing an accurate return and filing as soon as you can, we will be able to do a Mtter
job for you and get your refund to you more quickly.
« Need assistance? If, after carefully reading the instructions in this booklet, you sti
have questions about completing your North Dakota income tax return, please sejithe

back cover of this booklet for taxpayer assistance information.

Your honesty and willingness in filing your return is appreciated by the people of N@h
Dakota. Thank you!

Ale i

Bob Hanson

TAX COMMISSIONER




North Dakota Individual Income Tax
Important Reminders

» Rounding of figures is permitted on either form being filed except for the computation of tax, or for any credits or ngthholdi
being claimed on the State return.

 If another person completes your return, please provide this booklet to the preparer so that the pre-addressed latgkl, forn
envelope can be used by the preparer.

» Attach a complete copy of your Federal return to the back of Form 37-S or Form 37. For this purpose, the Federal Tel
Worksheet will be accepted as a Federal return.

» Keep a copy of your return for your records.
» Incomplete returns will not be accepted but will be returned to the taxpayer for completion.

Obtaining Information About Your Return

Income tax information that you provide to the Office of State Tax Commissioner is protected by the confidentialfty
provisions of the law. Therefore, the Office of State Tax Commissioner generally will not provide income t
information over the telephone because of the difficulty in confirming a caller’s identity. However, you may sub

desired; (5) The tax year for which the information is desired; and, (6) Your signature. Please allow six weeks
you file your return before inquiring about your refund.

PRIVACY ACT INFORMATION - In compliance with the Federal Privacy Act of 1974, Public Law 93-579, the disclosure of the individal's social security number
on this form is mandatory and is required under Subsections 1 and 7 of North Dakota Century Code § 57-38-31. An individual'siabsecurity number is used as
an identification number by the Office of State Tax Commissioner for file control purposes, recordkeeping, and for crosschedkihe taxpayer's files with the Internal

Revenue Service.

Message To North Dakota Taxpayers Regarding
North Dakota Use Tax Payable

If, in 1996, you purchased goods and did not pay state or city sales or use tax on that purchase and if you used thhlegthoods
Dakota, please contact the North Dakota Sales and Special Taxes Division toll {889838-29010 receive a form on which
you must remit North Dakota use tax (and applicable city use tax) on the purchase price including shipping and handling

Usetax isimposed on the privilege of using merchandise in North Dakota. Use tax applies to all goo
YgHAT used in North Dakota that are normally subject to sales tax, if the full sales tax rate was notcharg
USE at the time of purchase. Use tax protects in-state businesses from the unfair competition of out-
TAX? state businesses that may sell goods tax free. It also assures fairness to the North Dakota resid

' who have purchased similar goods within the state and paid the state sales tax.

North Dakota use tax law has been in existence since 1939 and applies to individuals as well
WSXRIIA;{I\AGI businesses. Large growth in the direct marketing industry (catalog, television shopping channe
ABOUT internet, direct 800 phone numbers, etc.) has made compliance with the use tax law very importa
USE TAX? Some estimates calculate that North Dakota loses from six to ten million dollars per year i

' uncollected sales taxes on direct marketing goods ordered by residents of this state.

Example 1: You purchased sporting goods from an out-of-state direct marketing company. Nortt
HOW Dakota sales tax was not included in the price you paid. You owe use tax on the purchase price
IS the goods including all shipping and handling costs.
USE
TAX Example 2: During your vacation to Montana, you purchased a new camera without paying sale
APPLIED? tax (Montana has no sales tax). The camera was brought back to your residence in North|Dakc

Because no sales tax was paid on the camera, you owe use tax on the purchase price.




Are You Using The Right Form?

If not, you may be paying too much income tax. North Dakota income tax law provides for two
methods of calculating an income tax liability. You may use either Form 37-S (Short Form) or
Form 37 (Long Form). Your choice of Form 37-S or Form 3ibislependent on the form you file

for federal income tax purposes or on whether you are a resident or nonresident of North Dakota.

Form 37-S and Form 37 are governed by different law provisions, have different tax rates, and will
generate different tax liabilities. You should use the form that generates the lowest tax liability for
you. The only way you'll know for sure if you’re using the right form is to compute the tax on both
forms and compare the amount on line 12, Form 37-S to the amount on line 14, Form 37. Note that
more than 90% of all filers use Form 37-S because it generates the lowest tax for them.

Are You Expecting A Refund?

Generally, a refund is issued within 2-3 weeks after receipt of your return. However, a preparation
error or other problem with the return may delay your refund.

The status of your refund, and any other information about your return, is protected by the
confidentiality provisions of the law. Therefore, the Office of State Tax Commissioner generally
will not provide information about a refund over the telephone because of the difficulty in
confirming a caller’s identity. However, you may submit a written request to obtain information
about your refund. A written request must contain: (1) Your name and current address; (2) Your
social security number; (3) A daytime telephone number; (4) A description of the information
desired; (5) The tax year for which the information is desired; and, (6) Your signature.

Please allow six weeks after you file your return before inquiring about your refund.

Property Tax Relief For Seniors and Disabled Person

A homeowner or renter who is either 65 years of age or is permanently and totally disabled is eligible
for property tax relief if the 1996 income from all sources including social security and retirement
benefits does not exceed $13,500.00. Medical expenses that are not reimbursed are allowed as a
deduction when calculating the annual income.

A homeowner who may qualify should apply by February 1 to the city or township assessor or the
county director of tax equalization in the county courthouse. A qualifying homeowner receives a
credit on the property tax on his or her homestead residence.

Arenter who qualifies can receive a refund of part of the rent that represents property taxes on rented
living quarters. To request an application for the renter’s refund, call the Office of State Tax
Commissioner. The telephone number in the Bismarck-Mandan area is 328-3141, or toll free in
North Dakota, 1-800-638-2901, extension 8-3141.
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State of North Dakota

1996 Individual Income Tax Instructions
General Information

Who Must File A Return a foreign income tax treaty. Write "PRO FORMA RETURN FOR ND
) PURPOSES" at the top of the Form 1040NR. The amounts from thi
Full-Year Resident (pro forma) Form 1040NR will be used to complete the North Dakota

If you were a North Dakota resident for the entire tax year and you g&grn.

required to file a Federal individual income tax return, you must file a

North Dakota individual income tax return. This applies even thougdhe instructions in this booklet and the instructions on the North Dakota

you worked outside North Dakota (including employment oversedejrns do not contain line references to Federal Form 1040NR; however,

during the tax year. guideline is available that provides the proper line references and othe
procedures for preparing the North Dakota return. To obtain the guideline, se

Resident military personnel -If you are a North Dakota resident serving inthe back cover of this booklet.

the U.S. Armed Forces, this resident filing requirement applies even though

you were stationed outside North Dakota (including overseas duty) duringkhelividual Who Changed Residence

tax year. During Tax Year

If you changed your residence to or from North Dakota during the tax

Full-Year Nonresident tTile 2 North Dakota individual i ; o if (1
If you were a nonresident of North Dakota for the entire tax year, y\é%ar, you must file a North Dakota individual income tax return if (1)

must file a North Dakota individual income tax return if (1) you derived®! zre _reqdwred to T'Ie a Fec:eral individual mcpm%tax fﬂ“méz) Nortl
any gross income from North Dakota sources during the tax year an erl\:je _groshs mcomi rr]om any source (Inside or %ut3| ef Nortr
you are required to file a Federal individual income tax return. ota) during the part of the tax year you were a resident of Nort
Dakota OR you derived gross income from North Dakota sources
Gross income from North Dakota sourcesFor a full-year nonresident, during the part of the tax year you were a nonresident of North Dakote
“gross income from North Dakota sources” includes (1) compensation for o
services performed in this State, e.g., wages, tips, commissions, and feeSH s income from North Dakota sourc_esFor an individual who_changed
income from tangible property located in this State, e.g., rents, royalties, ggidence to or from North Dakota during the tax year, “gross income from
gain from sale or exchange of such property, (3) income from a trade or plhigrth Dak_ota sourqes”_ls defined the same as for a full-year nonresident, witl
ness carried on in this State, including interest, dividends, and gain from §agfollowing modifications:
or exchange of intangible property received by the trade or business that are
allocable and apportionable to this State, and (4) income from gambling ac-
tivity carried on in this State.

Include compensation for services (including military service) received
during the part of the tax year that you were a resident of North Dakota
This applies even though the services were performed outside Nortl

Except for interest, dividends, and gain from sale or exchange of intangible Dakota or the services were performed while a nonresident of North
property allocable and apportionable to this State by a trade or business, “grossDakOta-

income from North Dakota sources” for a full-year nonresident does not jn-

clude military pay, interest, dividends, pensions, annuities, gain from sale or
exchange of intangible property, or compensation for services performed in
this State by an individual who performs regularly assigned duties in more

than one state for a railroad or other interstate motor carrier (as defined by
Federal law in 49 U.S.C. 11504).

Include compensation for services (including military service) performed
during the part of the tax year that you were a resident of North Dakota
This applies even though the compensation is received during the part
the tax year that you were a nonresident of North Dakota or the service
were performed outside North Dakota.

Include interest, dividends, pensions, annuities, gain from the sale o
intangible property, and any other type of income received during the par
of the tax year that you were a resident of North Dakota. This applies evel
though the source of the income is outside North Dakota.

Nonresident military personnel -If you are a nonresident of North Dakota’
serving in the U.S. Armed Forces and you are stationed in North Dakota, you
do not have to file a North Dakota individual income tax return if your only
gross income from North Dakota sources was compensation for military
service. Filing procedures for individuals who changed residence to North Dakota.

f you changed your residence from another state to North Dakota and you al

rl\]/llnnets?_tla or’i\lllomz?jnakrets@e(;]_t _J(ijolu_are a Mtlnnes:)ta ris?ent, you ldo noLequired to file a North Dakota individual income tax return, you may prepare
ave to file a North Dakota individual income tax return if (1) your only gro e North Dakota return in one of the following ways:

income from North Dakota sources was compensation for personal or profes-
sional serviceand (2) you retained a home in Minnesota and customarily Resident Method.Check the “Resident” block at the top of the return.

returned to that home at least once a month. If you are a Montana resident, youComplete the return according to the instructions for resident filers. Do
do not have to file a North Dakota individual income tax return if your only  notexclude any non-North Dakota income. After computing a tax on your
gross income from North Dakota sources was wages. (SREGI®ROC- entire income for the year, complete Schedule 4 to compute a credit fo
ITY on page 3 of these instructions.) income tax paid to any other state or states. The credit is subtracted fror

. . . . . the tax to determine your net tax liability for North Dakota purposes.
Nonresident alien -If you are a nonresident alien of the United States who y y purp

derived any gross income from North Dakota sources, you must file a Nosth Nonresident Method. Check the “Nonresident” block at the top of the

Dakota individual income tax return. North Dakota is not a party to any income  return. Complete Schedule NR (on page 11 of this booklet). Complete the

tax treaty between the United States and any other country; therefore, the return according to the instructions for nonresident filers.

provisions of foreign income tax treaties do not apply for North Dakota income

tax purposes. As a result, you may have to pay North Dakota income tax dvéig procedures for individuals who changed residence from North

though you may not have to pay U.S. income tax. Dakota. If you changed your residence from North Dakota to another state anc
you are required to file a North Dakota individual income tax return, you must

If you are required to file a North Dakota return, you must obtain Federal Fdfh check the “Nonresident” block at the top of the return, (2) complete

1040NR from the U.S. Internal Revenue Service and complete it as instrucisdtedule NR (on page 11 of this booklet), and (3) complete the returr

however, disregard any instruction which allows you to exclude income undegording to the instructions for nonresident filers.
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American Indian adjusted by you or this office, the revised net tax liability in the block
If you are an American Indian, you are not subject to North Dakdtgmally reserved for the entry for estimated payme8j€omplete
income tax if you (1) are an enrolled member of a tribe, (2) live on {ihe remaining lines onthe return according to the instructions; howeve
Indian reservation where enrollehd (3) derive all of your income YOU cannotincrease or decrease the amounts for the contributions or tl

from sources on the Indian reservation where enrolled. amount applied to next year's estimated &and(7) Attach a copy of
youramended Federal return, Federal audit report, or other informatio

If you are not enrolled with any tribe or do not live on the Indiagkplaining the reason for amending your State return.
reservation where enrolled, you are subject to North Dakota's income

tax laws. Even though you do live on the Indian reservation where Reciprocity
enrolled, you are subject to North Dakota income tax on income frddarth Dakota has income tax reciprocity agreements with the States ¢
non-reservation sources in North Dakota. Minnesota and Montana.
. North Dakota resident- If you are a North Dakota resident who (1)
Estimated Income Tax earned compensation for personal or professional service performed
You must pay estimated 1997 North Dakota income tax on the proptnnesota and returned to your home in North Dakota at least once pe
form (400-ES) ifALL four of the following conditions apply: month or (2) earned wages for working in Montana, this income is

1. You are required to pay estimated 1997 Federal income tax; exempt from that State's tax because of the reciprocity agreement.

2. Your net tax liability for 1996 was $200 or greater (If no return w¥§Ur émployer withheld Minnesota or Montana tax from your wages

required for 1996, your net tax liability is zero for this purpose, aftfit qualify for exemption under reciprocity, you may get a refund by
no estimates are required); filing a return with that State. For assistance and forms, write to the

. . Minnesota Dept. of Revenue, Taxpayer Information Division, St. Paul,
3. Ypu expgct toowe, aftersqbtractmg your North Dakotalncomeli@m 55146-4450, or to the Montana Dept. of Revenue, Income Tax
withholding, at least $200 in tax for 199D Division, Mitchell Bldg., Helena, MT 59604f your wages qualify
4. You expect your North Dakota income tax withholding for 1997 fer reciprocity treatment and you do not want your employer to
be less than the smaller of: (a) 90% of the net tax liability on yowithhold Minnesota or Montana tax from them, you must give
1997 North Dakota return or (b) 100% of the net tax liability on yoytbur employer a properly completed Minnesota Form MW-R or
1996 North Dakota returrexception to condition 4(b): If you Montana Form NR-2.

moved into North Dakota during the 1996 tax year, part (b) f\)/finnesota or Montana resident If you are (1) a Minnesota resident

condition 4 does not apply. who earned compensation for personal or professional services pe
The due dates for making payments of estimated North Dakota incdgitned in North Dakota and returned to your home in Minnesota at leas
tax are the same as those for making payments of estimated Fedei@ per month or (2) a Montana resident who earned wages fc
income tax. working in North Dakota, thisincome is exempt from North Dakota tax

If you paid estimated North Dakota income tax for 1996, a 1997 Nogﬁcause of the reciprocity agreement. If your employer withheld North

Dakota Form 400-ES will be mailed to you. If you did not pay estimatet-élkota taxfrom your wages that qualify for exemption under reciproc-

income tax for 1996 but you are required to do so for 1997, you mj 2 i%tlrg?\lyR?fetc?u:?/t/ini:y L'glr:g (feclfrhreerc'i:ciggits7t_r§act)rrn|(:a(r)1:r2n3 d7 and
obtain the 1997 North Dakota Form 400-ES. (See the back cover of This Ty ges q . P Y
booklet.) you do not want your employer to withhold North Dakota tax from

them, you must give your employer a properly completed Form
Amended Returns DV, give'y ployer a properly comp

Anamended returnisfiled to correct a previously filed return. You have

three years from the due date of your original return or the date you Extension Of Time For Filing Return
actually filed your original return, whichever date is later, in which 1)

fil ded v f fund of c }ﬂﬁ)u are required to file a North Dakota individual income tax return
i€ anamende return to applytoraretundoran c.)verpay.ment. on you do not file that return on or before the due date, you will be
the Office of State Tax Commissioner for other time periods that n@

i f ing | back id arded as a delinquent filer unless you have obtained a Federal
apply in case of a net operating loss carryback, a nonresident Wigage exiension of time to file. If you obtain a Federal extension of time

principle place of managin_gabusiness is.ou.tgide North Dakota_, a%ﬁ?(ﬂin which to file your Federal income tax return, your Federal
overstatement of taxable income or tax liability, or an IRS audit. extension will be accepted for North Dakota purposes.

Ifyou file an amended Federal return, or if the Internal Revenue Ser\ﬂ;c u did not obtain a Federal extension, you may obtain a State
makes any changes to your Federal return, you must file an ame 5 ;

hDak thin ni q tter fiina th ded Fed nsion by completing Form F-101 and filing it with the Office of
North Da ota.re.turanlln mnety ays after filing the amended Fede, te Tax Commissiong@rior to the due date of your return. Do not
return or receiving notification of changes made by the IRS. If you

o . . uest a State extension unless you can show good cause for need
not report such changes within ninety days, the time period for mak _ Inability to pay your tax due will not be accepted as good cause
an assessment will not expire.

and a State extension will not be granted if that is the only reason fo
How to prepare an amended return: If you need to file an amendedrequesting it.

return, dp the foIIowinfg(l) OEtaicr;f(?itherngrm 3?5 ocr Form 37_ fgr thqf either a Federal or State extension is applied for and approved, chec
appropriate tax year from the Office of State Tax Commissi¢Rpr; the "Extension form attached" block at the top of the return, and attacl

Check the Amgr:ded rgturn th)ock atthe th of the reg@nEnter a copy of either the Federal or State extension form to the return
yourname, social security number, etc., and be sure to USeWeemt oo nqjon interest at the rate of 12% per annum is charged from th

mailing addres¢4) U_sm_g_ thg correct information, c.om_plete the returBriginal due date of your return to the date the tax is paid or the extende
through the net tax liability lin€) Enter the net tax liability from your due date. whichever is earlier

original return or, if your original net tax liability was previously
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Where To Get Forms And Assistance

When And Where To File Return

If you need additional forms or have questions, see the back cdueturn forthe calendar year 1996 must be filed on or before April 15,

of this booklet for:
e Telephone numbers
» Address
» Schedules of walk-in service locations

1997. Taxpayers on a fiscal year basis must file on or before the 15tt
day of the fourth month following the close of the fiscal year. The
return must be filed with th®ffice of State Tax Commissioner,
State Capitol, 600 E. Boulevard Ave., Bismarck, North Dakota
58505-0550.

Which Form To Use

North Dakota law provides two methods of computing the State individual income tax. You may use either Form 37-S (ShoRdronr8Y o
(Long Form). To determine which formis best for you, calculate the tax on both forms and compare the amount on line7t 3 tbdne@mount

on line 14, Form 37. File the form showing the smaller amount.

The majority of taxpayers will benefit by using Form 37-S; however, there are certain deductions and credits that aralgllowiedran 37.
Every taxpayer, whether a resident or nonresident, who is required to file a North Dakota individual income tax retueitican use

Form 37-S or Form 37.

Information Required On Either
Form 37-S (Short Form) or Form 37 (Long Form)

If you are filing a fiscal year return, enter the fiscal period at the top #mended/Extension Checkoffs

the return. If you are a calendar year filer, do not enter a date. Plegge not check either of these blocks unless it applies to you. Sec
transfer the preprinted label from the cover of this booklet to the returamended Returns" and'Extension Of Time For Filing Return”
before you mail it to this office. Use of this preprinted label will helppn page 3 of these instructions for more information.

us to identify your return and will allow us to process your return
quicker.

Ifyou do not have the preprinted label, please follow these instructio
Print your full name. If this is a joint return, also print the full name of!

School District Code
r{\éorth Dakota law requires each person who files a North Dakota
individual income tax return to identify the school district in which the

your spouse. Enter your complete mailing address. Enter your sodi&f Son resided during the tax year. Using the list on page 12 of thes

security number. If you are married, also enter the social securl
number of your spouse.

Filing Status
Your filing status (i.e., Single, Married filing joint return, etc.) for:

North Dakota income tax purposes must be the same as the filing statlr®

you used for Federal income tax purposes.

Exception — In the case of married persons, where one spouse
North Dakota resident and the other spouse is a nonresident of No o
Dakota, the "Married filing separately" filing status must be used fo
North Dakota income tax purposes even though the "Married fiIing
joint return* filing status was used for Federal income tax purpéses[)
this exception applies, you must complete Schedule SF before you
attempt to complete either Form 37-S or Form 37. See "Where To
Get Forms And Assistance" on the back cover of this booklet to
obtain Schedule SF.

6]
Filing Category
If you were aresident of North Dakota for the entire tax year, check tk=
"Resident" block. If you were not a resident of North Dakota for anlé|
part of the tax year, check the "Nonresident" block. If you moved in
North Dakota during the tax year (where the move constituted a change
in your legal residence), s#dling procedures for individuals who
changed residence to North Dakota" under "Individual Who
Changed Residence During Tax Year'bn page 2 of these instruc-
tions for information on which filing category to use. If you moved oul
of North Dakota during the tax year (where the move constituted a
change in legal residence), check the "Nonresident" block.

Page 4

R,structions, enter your school district code number on the return.

Income Source Code

Using the following list, select the area that most appropriately de-
scribes the type of activity from which you derive the majority of your
me. Select by general work area regardless of your specific
occupation or employment relationship within the area. Enter your
income source code number on the return.

Farming, ranching, or agricultural production

Retail, wholesale trade, and eating and drinking places
All government service

Education, public and private

Services, including hotels, motels, personal and business services,
accounting, legal, entertainment, health, and miscellaneous
services

Construction
Manufacturing
Transportation, communication, and public utilities

Exploration, development, and extraction of coal, crude oil, and
natural gas

Finance, banking, insurance, and real estate
Military

Retirement



Instructions For Form 37-S (Short Form)
Before you attempt to complete Form 37-S,"S&hich Form To Line 11.Enter on this line the amount from Line 7, Schedule 4. If you
Use" and"Information Required On Either Form 37-S (Short checked the "Nonresident" block at the top of Form 37-S, do not mak«
Form) Or Form 37 (Long Form)" on page 4 of these instructions. an entry on this line.

Line 1. Ent this li federal i tax liability f Line 17. If the amount on line 16 is $5.00 or more, you may elect to
ine 1. =nter on this fine your tederal income tax fiability from yourCreditallorpartofthe overpaymentto your 1997 estimated income tax
federal income tax return as follows:

Once you elect to apply part or all of your overpayment to your 1997
« If you usedrederal Form 1040EZ enter amount from line 10 ~ estimated income tax, it can only be claimed as a credit on your 199

* If you usedrederal Form 1040A enter amount from line 23 North Dakota income tax return.

* If you used~ederal TeleFile Worksheet,enter amount from Lines 18 and 19.If the amount on line 16 is $5.00 or more, you may
line J (the “Tax” box) make a voluntary contribution of part or all of your overpayment to the

* If you usedFederal Form 1040, enter the amount determined Nongame Wildlife Fundand/or th€entennial Tree Trust Fundby
using the following table: entering on the appropriate line the amount you wish to contribute tc
A. Enter amount from line 38, Form 1040 —_ either or both funds. A contribution must be at least $1.00 and will
B. Enter amount from line 48, Form 1040 — reduce the amount of the overpayment refunded to you.

C. Enter amount of I.R.C. § 72(m)(5) excess ) . .
benefits tax included on line 51, Form 1040 Lines 22 and 23.If the amount on line 21 is $5.00 or more, you may

D. Enter amount from make a voluntary contribution to thengame Wildlife Fund and/or
' line 46, Form 1040 theCentennial Tree Trust Fundby entering on the appropriate line
- the amount you wish to contribute to either or both funds. A contribu-

E. Enter amount of investment X i
tion must be at least $1.00 and will increase the balance due that yc

tax credit included on

line 42, Form 1040 ( ) must pay.
F. SubtractLine E fromLine D Line 24. The balance due (including any amount from Line 25) must
G. AddLines A, B, CandF and enter result be paid in full when the return is filed. Payment should be made by
H. Enter amount of credit for prior year minimum check or money order payable to't8&ate Tax Commissioner." Do

tax included on line 42, Form 1040 ( hot send cash or stamps. If the amount on line 21 is $5.00 or more ar
I. Subtractine H fromLine G. Enter this if you chose to make a contribution to the Nongame Wildlife Fund (on

amount on line 1, Form 37-S _ line 22) and/or the Centennial Tree Trust Fund (on line 23), you mus

Line 3. Residents Only — Enter on this line interestincome from U.$2Y the balance due in full to get credit for your contribution(s).

obligations and other U.S. Government securities exempt from st&®enalty and interest provisions— If a return is timely filed but the
income tax. Unless you have identified the specific securities (e.gax due (on line 21) is not paid in full with the return, or if a return is not
“U.S. Savings Bond”) on the appropriate schedule of your federfiled by the due datand there is a tax due, a penalty of 5% of the tax
income tax return (and attached the schedule to your North Dakahae or $5.00, whichever is greater, must be paid. Also, an interes
return), you must attach a separate schedule to your North Dakokearge of 1% per month or a fraction of a month (excepting the montt
return on which you identify the individual securities from which thén which the return was due) of the tax due must be paid.

interest is derived. (See page 9) Line 25. Interest is charged for underpayment of estimated North

Also enter on this line dividend income from a regulated investmebiakota income tax. To determine if you owe interest for 1996, obtain
company (mutual fund) to the extent attributable to the mututal fundsnd complete Form 400-UT. Enter on this line the amount, if any, from
investment in U.S. obligations and other U.S. Government securitiise 17, Form 400-UT. Any amount on this line will reduce your
exempt from state income tax. Unless you have provided the namesgérpayment on line 16 or will increase your balance due on line 24. |
the mutual fund and the percentage of income from the qualifyinbere is no overpayment or balance due on your individual income ta
securities on the appropriate schedule of your federal income taturn and if the amount due on your Form 400-UT is at least $5.00
return, you must attach a copy of the year-end statement from #eclose a check or money order for the amount due on Form 400-U
mutual fund (or your broker) or a separate schedule showing thigth your return.

information to your North Dakota return. Before you mail your return to us, be sure to:

Line 4. Nonresidents Only — If you checked the "Nonresident” block < Sign and date return. If joint return, both spouses must sign.
at the top of Form 37-S, you must compEtdedule NRon page 11  Attach a copy of all of your Form W-2s. Also attach a copy
of these instructions to determine the amount, if any, thatcan be entered of any Form 1099 which shows North Dakota income tax

on this lineltis important that you read the instructions to line 26, withholding.

Schedule NR before you make any entry on this line. Schedule NR  « Attach a complete copy of your Federal income tax return.
must be attached to Form 37-SIf you checked the "Resident" block For this purpose, the Federal TeleFile Worksheet will be
at the top of Form 37-S, do not make an entry on this line. accepted as a Federal return.

Line 5. Enter on this line the following itenasly: * Enclose your .Chedf, or money order payable to the "State
Tax Commissioner.

e Income earned by an American Indian while living and working on

the Indian reservation where enrolled. (See page 3) Mail your return to the Office of State Tax Commissioner, State

e Paymentsreceived from the U.S. Railroad Retirement Board Whiebpitol 600 E. Boulevard Ave.. Bismarck. North Dakota 58505-
are included in Federal adjusted gross incoitgach copy of 0550 ’ ' "’ ’

Federal Form RRB-1099, RRB-1099-R, or both.



Instructions For Form 37 (Long Form)

Before you attempt to complete Form 37, ®&ich Form To * Nonresident - If you checked the "Nonresident” block under
Use" and"Information Required On Either Form 37-S (Short Filing Category at the top of page 1 of Form 37, you must
Form) Or Form 37 (Long Form)" on page 4 of these instructiots. complete Schedule NR on page 11 of this booklet before com-

pleting Schedule 3. The instructions to Schedule NR are found
on page 10 of this booklet, and the instructions to Schedule 3 ar
Complete Form 37 (Long Form) as follows: found on the reverse side of the schedule.

First, complete the top of page 1, Form 37 as instructed on page 4 01l 4 complete the Tax Computation Schedule on page 1 of Form 37
booklet. The instructions to this schedule are found on page 8 of this booklet

Second,completeeither Schedule 2 or Schedule 3 as follows:

e Resident- If you checked the "Resident" block undeting
Category at the top of page 1 of Form 37, you must complete
Schedule 2 on page 2 of Form 37. The instructions for Schedule 2
are found below.

Instructions For Schedule 2 — Resident Filers

Line 2. Except for interest from obligations of the State of North Also enter on this line dividend income from a regulated investment
Dakota or its political subdivisions, enter on this line interestincome oncompany (mutual fund) to the extent attributable to the mutual fund'’s
state and local government obligations which is exempt from Federainvestmentin U.S. obligations and other U.S. Government securitie
income tax. exempt from state income tax. Unless you have provided the nam
of the mutual fund and the percentage of income from the qualifying
Line 3. State and local income taxes deducted on Schedule Asecurities on the appropriate schedule of your federal income ta
(Form 1040) are not deductible for North Dakota income tax purposeseturn, you must attach a copy of the year-end statement from th
and must be entered on this line. If you itemized deductions for federamutual fund (or your broker) or a separate schedule showing thi:
income tax purposes on Schedule A, Form 1040, and if a portion of youinformation to your North Dakota return.
itemized deductions was disallowed because your federal adjusted
grossincome exceeded $117,950 ($58,975 if marriedfilingseparately),  Military Exclusions (Lines 8-10)

complete the following schedule: The exclusions on lines 8, 9, and 10 below are allowed to the exter

the compensation or retirement pay is included in Federal taxabl
income (Line 1, Schedule 2). In addition, the total of lines 8 and 9
may not exceed the total active duty military compensation received

1. Amounts of state and local taxes from line 5,
Schedule A (Form 1040)

2. Amount from line 3 of Federal Itemized Deduc-

tions Worksheet in Form 1040 instructions Line 8. You may enter on this line up to $1,000 of compensation
received for active duty service in the U.S. Armed Forces, or up tc

3. Divide line 1 by line 2 (round to nearest whole $1,000 of compensation received for attending periodic training for
percentage) % drill and instruction as a member of the National Guard or of a

reserve unit of the U.S. Armed Forces.
4. Amount from line 9 of Federal Itemized Deduc-

tions Worksheet in Form 1040 instructions

Line 9. If you are stationed outside the United States (including the
District of Columbia) for at least 30 days, you may enter on this line
up to $300 of compensation received for active duty service in the
6. Line 1 minus line 5 (enter on line 3, Schedule 2, U.S. Armed Forces for each month (or fraction of a month) you are
Form 37) stationed outside the United States. Field grade and general office
are not eligible for this exclusion.
Line 4. Lump Sum Distributions - If you receive a lump sum distribu-
tion from a qualified retirement plan and elected to report the incomeLine 10. If you receive military retirement benefits for service in the
on Federal Form 4972, you must enter on this line all income reported).S. Armed Forces (including the Coast Guard), or any of its reserve
on Federal Form 4972. components, and you are at least 50 years old, you may enter on th
line the lesser of (1) the total amount of taxable military retirement
Line 7. Enter on this line interest income from U.S. obligations and benefits reduced by any social security retirement benefit:
other U.S. Government securities exempt from state income tax. Unlesgceived or (2) $5,000 reduced by any social security retiremen
you have identified the specific securities (e.g., “U.S. Savings Bond")benefits received.
on the appropriate schedule of your federal income tax return (and
attached the schedule to your North Dakota return), you must attach a
separate schedule to your North Dakota return on which you identify the
individual securities from which the interest is derived. (See page 9)

5. Multiply line 4 by the percentage on line 3
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Line 11. If you receive retirement benefits from the Federal Goverbine 20. Enter the amount of the investment in a venture capital

ment, the North Dakota city firemen's relief associations, the Nodbrporation. This deduction is limited to $5,000 for any person or

Dakota city policemen's pension funds, or the North Dakota highw&}0,000 if a joint return is filedttach a copy of the Venture Capital

patrolmen's retirement system, you may enter on this line the less&afporation Investment Reporting Form.

(1) the total amount of taxable retirement benefits reduced by any social

security retirement benefits received or (2) $5,000 reduced by &inye 21. You may enter on this line those medical expenses that were

social security retirement benefits received. not allowed on Schedule A, Form 1040, because of the 7 1/2% Feder:
limitation. Do not make an entry on this line if you did not itemize

Beginning Farmer Deductions (Lines 12-14) deductions for Federal tax purposes.

To qualify for the deductions on lines 12, 13, and 14, a “beginnin

farmer” statement must be completed and attached to your return'.‘ﬁl{e 23. You may enter on this line the following itemsly:

"beginning farmer” guideline and the “beginning farmer” statement canincome earned by an American Indian while living and working on
be obtained from the Office of State Tax Commissioner. an Indian reservation where enrolled. Seerican Indian on page
Line 12. You may enter on this line for State income tax purposes all of the 3 of these instructions.

interest income received from the contractual sale to a "beginning farmer," of ) . .
80 acres or more of land, to be used for agricultural purposes. * Payments from the U.S. Railroad Retirement Board which are

. . . . included in Federal adjusted gross incofitach copy of Federal
Line 13.You may enter onthis line for State income tax purposes rental income both
received from 20 acres or more of land leased for agricultural purposes to Eorm RRB-1099, RRB-1099-R, or both.

"beginning farmer." The amount of exclusion is limited to the actual net rer]_tal$1 000 for adopting a child under the age of 21, provided the child

income or $25,000, whichever is less, received during the tax year. . .
gualifies as a dependent on your Federal income tax return and th
Line 14. You may enter on this line for State income tax purposes the taxableadoption became final this year.

portion of the income reported on your Federal income tax return which was

received from the sale to a "beginning farmer," of 20 or more acres of land, tdJp to $1,000 of the costs of adopting a child under the age of 21 whe

be used for agricultural purposes. is mentally retarded, oris blind or disabled as determined under Title
XVI of U.S. Social Security Act, provided the child qualifies as a

Line 15. You may enter on this line interest income received from adependent on your Federal income tax return and the adoptio]
financial institution located in North Dakota. This deduction is limited pecame final this year.

to $300 ($600 if married filing a joint return).

» $750 for each adopted child under the age of 21 who is mentally
____Beginning Businessman Deductions (Lines 16-18)____ retarded, or is blind or disabled as determined under Title XVI of

To qualify for the deductions on lines 16, 17, and 18, a “beginninggﬁs);jjc:c;zldse?;ﬂr:goﬁg g%gﬁ?;he child qualifies as a dependen

businessman” statement must be completed and attached to your return.
A "beginning businessman" guideline and the “beginning busineesGain recognized on the sale of property due to the exercise o
man” statement can be obtained from the Office of State Tax Commiseminent domain.

sioner.

) . . » Net income exempt from income tax under N.D.C.C. ch. 40-57.1.
Line 16. You may enter on this line for State income tax purposes all of the

interest income received from the contractual sale of a revenue-produsingsain exempt from income tax under N.D.C.C. § 57-38-01.18.
enterprise to a "beginning businessman.”

Line 17. You may enter on this line for State income tax purposes rental inco'meState and localincome tax refgnds reported asincome onyour 199
received from the leasing of a revenue-producing enterprise to a "beginnindederalincome tax return, provided you filed a Form 37 (Long Form)
businessman.” The amount of exclusion is limited to the actual net rentafor the year in which you (1) paid and deducted the state and loca
income or $25,000, whichever is less, received during the tax year. income taxes on your federal return and (2) added the state and loc
Line 18. You may enter on this line for State income tax purposes the taxabldNCOMe taxes back into your income for North Dakota purposes.
portion of the income reported on your Federal income tax return which was

received from the sale of a revenue-producing enterprise to a "begindifg NOT ENTER ON LINE 23 INCOME DERIVED FROM
businessman." OUT-OF-STATE SOURCES.

Line 19. Dividends received by an individual may not be taxable Lr}

. . . : ne 26. Enter on this line the federal income tax as follows:
North Dakota if they are received from any corporation which has pali : .
North Dakota corporate income tax under the North Dakota Centl'erIf you usedrorm 104OEZ,enter. line 10es§I|ne 8
*_°If you used~orm 1040A,enter line 23essline 29c

Code F:h.' 57'38. or from any bank, trust company, or building and Io.ar‘\f you used~orm 1040.enter line 44lus line 41plusline 48plus
association which has paid tax under the North Dakota Century Code ; . .
any Section 72(m)(5) excess benefits tax and recapture taxes ir

chs. 57-35, 57-35.1, or 57-35.2. Dividends received from companies, 1 on line 5lessline 54

domg business both in and out of North Dakpta must be prorated. '.rhc?f you usedTeleFile Worksheet, enter amount from line J (the
maximum amount which may be excluded is the lesser of the actua,lTaX,, box) lessline K

dividends received or $15,000.

Line 28.Enter the total of lines 7 through 4®is line 23; however, do
notinclude any of the adjustments for adopted children or the deductio
for state and local income tax refunds claimed on line 23.

Note: The Tax Computation Instructions For Form 37 Are Found On Page 8 Of This Booklet.
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Instructions For Tax Computation Schedule
(Front of Form 37)

Lines 3 and 4. If you made a charitable contribution during the year tolane 12. If you made an investment in a certified nonprofit development
nonprofit private institution of higher and/or secondary education (see quab+poration, enter the lesser of (1) 25% of the amount invested during the yes
fying schools below), enter on the appropriate line the lesser of (1) 50% of@hé2) $2,000. If the credit exceeds your tax, the excess may be carried forwar
contribution, (2) 40% of the tax on line 2, or (3) $250. You have until the dup to seven yeardéttach a copy of the Certified Nonprofit Development
date (or extended due date) of your return to make a contribAttiach acopy  Corporation Investment Reporting Form.
of a receipt or a canceled check (front and back).

) ) Line 13.If you made an investment in a business certified by the Director of
Higher Education Economic Development and Finance as a qualifying business for purposes «

L giglr\r/gr?:ll?,l ;fDMary, 3 I'Erlrlgr;té/a?ék’)lsgollege, the seed capital investment credit, enter your allowable credit on this line. Tc
2. Jamestown College, 4. North Dakota Independent determine your allowable credit, see the explanation of the credit on the revers
Jamestown, ND College Fund side of the Seed Capital Investment Reporting Form that you received from th
qualified business when you made your investrdgtach a copy of the Seed
Secondary Education ) ) Capital Investment Reporting Form.
1. St. Mary’s Central High School, 6. Bishop Ryan High School,
Bismarck, ND Minot, ND Line 19. If the amount on line 18 is $5.00 or more, you may elect to credit part
2. gii;':ii:sg: T'\::Sity High School, 7. M[i)r"]"cl)‘t"tsgemer School, or all of the overpayment to your 1997 estimated income tax. Once you elec
3. Shanley ﬁigh School, 8. Shilc’>h Christian School, to apply part or_aII of your overpayment to your 1997 estlmgted income tax, i
Fargo, ND Bismarck, ND can only be claimed as a credit on your 1997 North Dakota income tax return
4 S;Zc?r'%e Lutheran High School, 9. BisDr::?ctE '?\ldgem'St Academy, Lines 20 and 211f the amount on line 18 is $5.00 or more, you may make a
5. Our R’edeemer’s Christian, 10. Johnso’n Corners Christian Acaden ’Iuntary contribution of part or all of your overpayment to Mengame
Minot, ND Watford City, ND ildlife Fund and/or theCentennial Tree Trust Fund by entering on the

appropriate line the amount you wish to contribute to either or both funds.
Please note that any contribution must be at least $1.00 and that the contributi
Line 5. Ifyou own along-term care insurance policy for yourself, your spousgill reduce your refund.
or your parent or stepparent, enter the lesser of (1) 25% of the premiums paid

during the year or (2) $108ttach a statement showing date of purchase, Lines 24 and 25If the amount on line 23 is $5.00 or more, you may make a
name of insurance company, name and number of policy, and total Voluntary contribution to thdongame Wildlife Fundand/or th&Centennial

premiums paid during the year. Tree Trust Fund by entering on the appropriate line the amount you wish to

. ) ) o __contribute to either or both funds. Please note that any contribution must be «
Line 6. Ifyou installed a geothermal, solar, or wind energy device in a buildipg, o $1.00 and that the contribution will increase your balance due.
or on other property you own that is located in North Dakota, enter 5% of the

acquisition and installation costs. The creditis available for three years startiimg 26. The balance due (including any amount from Line 27) must be paid
with the year in which the device is completely instalfgthch a statement in full when the return is filed. Payment should be made by check or money
showing costs of acquisition and installation, and the date when the deviceorder payable to tH&tate Tax Commissioner." Do not send cash or stamps.
was completely installed. Ifthe amountonline 23 is $5.00 or more and if you chose to make a contributio
tﬂ the Nongame Wildlife Fund (on line 24) and/or Centennial Tree Trust Fund

line 25), you must pay the balance due in full to get credit for your
(i8ntribution(s).

If you paid wages to a developmentally disabled or chronically mentally
employee, enter 5% of the first $6,000 of wages paid during the first twe
months of employment for each qualified employee. The credit is limited
50% of the tax on line 2. Only wages actually paid during the year mayHRgnalty and interest provisions If a return is timely filed but the tax due (on
consideredAttach a statement showing name, social security number, and line 23) is not paid in full with the return, or if a return is not filed by the due
wages paid to each qualifying employee. dateand there is a tax due, a penalty of 5% of the tax due or $5.00, whicheve

is%greater, must be paid. Also, an interest charge of 1% per month or a fractio

If you installed _equment on a North D_akota licensed motor vehicle t 1&1 month (excepting the month in which the return was due) of the tax due
modifies the vehicle to operate on alternative fuels, enter 10% of the cost o b'%t be paid

equipment, up to a maximum credit of (1) $200 for a vehicle weighing 10,0
pounds or less or (2) $500 for a vehicle weighing over 10,000 pounHi@.e 27. Interest is charged for underpayment of estimated North Dakota
"Alternative fuels” means natural gas, compressed natural gas, liqueffgpme tax. To determine if you owe interest for 1996, obtain and complete
petroleum gas, liquefied natural gas, hydrogen, electricity, and any other fi@im 400-UT. Enter on this line the amount, if any, from line 17, Form 400-
consisting of at least 85% methanol, ethanol, or other alcohol, etherUdr Any amount entered on this line will reduce your overpayment on line 18

combination thereohttach a statement showing date of installation; make, Or Will increase your balance due on line 26. If there is no overpayment ol
model, year, and gross weight of vehicle; cost of equipment; and type ofPalance due onyourindividualincome tax return and if the amount due on Forr
alternative fuel. 400-UT is at least $5.00, enclose a check or money order for the amount dt

. ) on Form 400-UT with your return.
Line 8. If you completed Schedule 4, enter the amount from line 7 of that

schedule. If you checked "Nonresident" uniiing Category at the top of Before you mail your return to us, be sure to:
Form 37, do not make an entry on this line. ¢ Sign and date return. If joint return, both spouses must sign.

. . . . . e Attach a copy of all of your Form W-2s. Also attach a copy of any
Line 10. If you made an investment in a venture capital corporation, enterthe  £5m 1099 which shows North Dakota income tax withholding.

lesser of (1) 25% of the amount invested during the year or (2) $250,000. Ifthg - Attach a complete copy of your Federal income tax return. For this

credit exceeds your tax, the excess may be carried forward up to seven years. purpose, the Federal TeleFile Worksheet will be accepted as a

Attach a copy of the Venture Capital Corporation Investment Reporting Federal return.

Form. e Enclose your check or money order payable to the "State Tax
Commissioner."

Line 11. If you made a qualifying investment in the North Dakota Small
Business Investment Company, a North Dakota Limited Partnership, enter
25% of the amount invested. If the credit exceeds your tax, the excess maylaieyour return to the Office of State Tax Commissioner, State Capitol,
carried forward up to seven yeafdtach a copy of the North Dakota SBIC 600 E. Boulevard Ave., Bismarck, ND 58505-0550.
Investment Reporting Form.
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Sources Of Exempt And Nonexempt Interest Income
For Purposes Of The Adjustment For Interest From U.S. Obligations

Important
This list is dependent upon Federal law and, in some cases, an interpretation of Federal

law, and is therefore subject to change. This list is not all-inclusive. If you have a question
about other sources of interest income, you may write to the Office of State Tax Commissioner.

Interestincome from the following sources is exempt from North Dakota income tax by reason of Federal statute and,
to the extentincluded in Federal adjusted gross income, may be entered on Line 3, Form 37-S or Line 7, Schedule 2,
Form 37:

Banks for Cooperatives General Insurance Fund (Dept. of HUD)
Commodity Credit Corporation Production Credit Associations

Federal Deposit Insurance Corporation Student Loan Marketing Association
Federal Farm Credit System Tennessee Valley Authority

Federal Home Loan Banks U.S. Postal Service

Federal Intermediate Credit Banks U.S. Savings Bonds

Federal Land Banks U.S. Treasury Bills

Federal Savings and Loan Insurance Corporations U.S. Treasury Notes

Interest income from the following sources is NOT exempt from North Dakota income tax because Federal law does
not specifically exempt the interest income from state taxation or the Federal Government is not obligated to pay the
interest:

Asian Development Bank Government National Mortgage Association

Building and Loan Associations (Ginnie Mae)

Environmental Financing Authority Inter-American Development Bank Bonds

Federal Home Loan Mortgage Corporation International Monetary Fund and Bank for

Federal National Mortgage Association Reconstruction and Development (World
(Fannie Mae) Bank)

Federal or State Savings and Loan Association Jonathan Development Corporation

R.F.K. Stadium Bonds

Interest received in the following instances is NOT exempt:
On refunds of Federal income taxes
On refunds of state or local income taxes

Under repurchase agreements
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Instructions For Schedule NR

If you are required to file as a nonresident (because you were a nonresidemtinéral property located in North Dakota. Also, if you moved into or out of
North Dakota for the entire year or you moved out of North Dakota during therth Dakota during the year, enter net income or loss derivedditdease
year), or if you moved into North Dakota during the year and elect to file asramineral property (regardless of the location of the property) during the perioc
nonresident, you must complete Schedule NR before completing eitbENorth Dakota residence.

Form 37-S or Form 37. Schedule NR is used to determine the part of your If you own an interest in a partnership or Subchapter S corporation tha
Federal adjusted gross income that is reportable to North Dakota. Attapkrates entirely within North Dakota, enter your entire share of the ordinan

Schedule NR to your North Dakota return. income or loss. If you own an interest in a multistate partnership or Subchapte
e First, completeColumn A by entering the amounts from your Federa$ corporation, enter your share of the ordinary income or loss allocated an
return on the appropriate lines of Schedule NR. apportioned to North Dakota by the partnership (on North Dakota Form 58) o

e Second, complet@olumn B according to the specific instructions belowthe Subchapter S corporation (on North Dakota Form 60).

¢ Third, completeColumn C by entering the portion of the amounts from If you are a beneficiary of an estate or trust that derived income from Nortt
Column A that are not reportable to North Dakota. Dakota sources, enter your share of the North Dakota income received from tt

IMPORTANT: THE INSTRUCTIONS TO LINES 1 THROUGH 24 estat(_e_ or trust;_ however, dq not include interest, divide_nds, pensions, ¢

APPLY ONLY TO COLUMN B. annuities. Alsoz if you moved |n_to or out of North Dz_;lkot_a during the year, enter

your share ddll income (exceptinterest on U.S. obligations) received from the

Line 1. Enter wages, salaries, tips, commissions, bonuses, and other forrR§tgfe or trust during the period of North Dakota residence.
compensation received for services performed in North Dakota. Also, if you Note: Attach a schedule separately identifying each source of North
moved into or out of North Dakota during the year, enter compensaf#ota income, the general location of rental or mineral property located
received for work performed outside North Dakota during the period of NdffNorth Dakota, and the name and federal identification number of each
Dakota residence. partnership, Subchapter S corporation, estate or trust doing businessin or

Minnesota or Montana residents. Do not enter in Column B compen-having income from North Dakota sources.

sationthatql_JaIifies for reciprocitytreatmgnt; instead, enteritin Column C. Ez?.'% 12. If you operated a farm or ranch entirely within North Dakota, enter
page 3 of this booklet for more information. he entire netincome or loss. If you operated a farm or ranch partly within Nortt

. In'gerstate commerce employees_lf you perform_ed regularly a53|gne_d|g kota, enter the net income or loss attributable to North Dakota.
duties in more than one state for a railroad or other interstate motor carrier (as

defined by Federal law in 49 U.S.C. 11504), and you were a nonresidentiig$ 13. Enter amount received from North Dakota. Also, if you moved into
North Dakota for the entire tax year, do not enter compensation for dugiesut of North Dakota during the year, enter the amount received from source
performed in North Dakota; however, if you moved into or out of North Dakefatside North Dakota during the period of North Dakota residence.

during the year, enter compensation received during the period of North Dakota
residence. Line 14. If you were a nonresident of North Dakota for the entire tax year, do

not make an entry on this line. However, if you moved into or out of North
Lines 2 through 5. If you separately reported on your Federal return amakota during the year and you received social security benefits during th
interestand/or dividend income from a partnership or Subchapter S corporgig@iod of North Dakota residence, divide the taxable part of your social securit
doing business in North Dakota, enter your share of this income that is allodséefits (on your Federal return) by the total social security benefits (on you
and apportioned to North Dakota by the partnership (on North Dakota Formf)eral return) to compute the percentage of your social security benefits th
or the Subchapter S corporation (on North Dakota Form 60). are taxable. Multiply the percentage times the total social security benefit
Except for interest and dividend income described above, if you wefegeived during the period of North Dakota residence and enter the result.
nonresident of North Dakota for the entire year, do not make an entry on these
lines; however, if you moved into or out of North Dakota during the year, erk#te 15. Enter the portion of any other income which has its source in North
interest (except interest on U.S. obligations) and dividends received durind@gota. Include income from gambling in North Dakota. Also, if you moved
period of North Dakota residence. into or out of North Dakota during the tax year, eatsrincome received from
sources outside North Dakota during the period of North Dakota residence.
Line 6. Ifyou operated a business entirely within North Dakota, enter the entire
netincome or loss. If you operated a business partly within North Dakota, eifegs 17 through 24. Enter amounts directly related to North Dakota income.
the net income or loss attributable to North Dakota. An IRA deduction must be based on the ratio of North Dakota earned incom
to total earned income. If you moved into North Dakota during the year, ente
Lines 7 and 8. Enter net gains or losses from sales or exchangemgible the amount of your moving expenses; however, if you were a nonresident ¢
property located in North Dakota. Also, if you moved into or out of Norfforth Dakota for the entire year or you moved out of North Dakota during the
Dakota during the year, enter net gains or losses from sales or exchanggsapfdo not enter your moving expenses. A deduction for self-employment ta
tangible property located outside North Dakota where the recognition of gwf-employed health insurance premiums, and Keogh and SEP contributior
gain or loss for tax purposes occurs during the period of North Dakeiigst be based on the ratio of North Dakota self-employment income to totz
residence. self-employment income. A deduction for penalty on early withdrawal is
Enter net gains or losses from sales or exchangesaofjible property allowed only if the related interest income is reported to North Dakota. A
used in a trade or business operated in North Dakota. Also, if you movedde@uction for alimony is allowed for the portion paid during the period of North
or out of North Dakota during the year, enter all net gains or losses from salg&ta residence.
or exchanges afhtangible property where the recognition of the gain or loss
for tax purposes occurs during the period of residence. Line 26. The amount in Column A must equal your Federal adjusted gross
If you separately reported on your Federal return any net gain or loss fimome. The amounts in Columns B and C must add up to Column A.
a partnership or Subchapter S corporation doing business in North Dakota, )
enter your share of the net gain or loss allocated and apportioned to NbY@tLfile Form 37-S,enter the amount from Column C, Schedule NR, on line
Dakota by the partnership (on North Dakota Form 58) or the Subchaptér I50rm 37-S. However, if the amount in Column Cis less than zero AND the
corporation (on North Dakota Form 60). amount in C_:olumn B is greater than zero, (_jo not make an entry on line 4
Form 37-S; instead, you must contact the Office of State Tax Commissioner t
Lines 9 and 10.If you were a nonresident of North Dakota for the entire yeabhtain Schedule 7 which must be completed before completing Form 37-S.
do not make an entry on these lines. However, if you moved into or out of North

Dakota during the year, enter the amount received during the period of NgMguU file Form 37, enter the amount from Column A, Schedule NR, online 1,
Dakota residence. Column A, Schedule 3, Form 37. Enter the amount from Column B, Schedul

NR, on line 1, Column B, Schedule 3, Form 37.
Line 11. Enter net income or loss from leasing tangible property located in
North Dakota, and net income or loss from an interest in oil, coal, or other
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1996 North Dakota — Schedule NR — Nonresident Filers 1996

=This schedule must be completed prior to completing Form 37-S or Form 37
=Attach this schedule to Form 37-S or Form 37
<Please make a copy of this schedule for your records

Name(s): Social Security Number:

If you moved into or out of North Dakota during 1996, enter dates you were a resident of North Dakota -
From: To:

Column A — Complete this column first by entering the amounts from your Federal return.
Column B — Complete this column next according to the specific line instructions found on page 10.
Column C — Complete this column last by entering the amounts from Column A that are not reportable to North Dakota.

COLUMN A COLUMN B COLUMN C
Please Read The Instructions On Page 10 Before Completing This Schedule. FEDERAL NORTH DAKOTA NON-NORTH
RETURN SOURCES DAKOTA SOURCES
1. Wages, salaries, tips, EtC. ..ot Y
2. Taxable INTEreSt.....cccuiiiiiei e 2.
3. DiIVIdeNd INCOME .....ouiiiiiiiiiiii e 3.
4. Taxable refunds, credits, or offsets of state and local income taxe$ 41.....
5. AlIMONY FECEIVEM ...t Al
6. Business income or (loss) (Schedule C or C-EZ, Form 1040)......... 6.f....
7. Capital gain or (loss) (Schedule D, Form 1040) .........ccooovivvvvennnen. Z)....
8. Other gains or (10sses) (FOrmM 4797) ....oooiiiiiiiiieiiieeeeeeeieeee 8.....
9. Taxable amount of IRA diStributions ............ccoocveeieiiiiiiee e al...
10. Taxable amount of pensions and anNUIties ..............ooeecvvvivieeneee. Q...
11. Rental real estate, royalties, partnerships, S corporations, estates 1
trusts, etc. (Sch. E, FOrm 1040) .......oooiiiiiiiiiiiieaeeeeeeeeeeeee e o
12. Farmincome or (loss) (Schedule F, Form 1040) .........cccccveeenennnne 12....
13. Unemployment COMPENSAtioN ...........eeeiiiiieaaaiiiiiiiiiieeee e e e e 13.....
14. Taxable amount of social security benefits ...........cccoooiiiiiiiiennn 14....
15, OtheIINCOME ..ottt 15.....
16. Total income (Add Lines 1 through 15) .......cooooiiiiiiiiiiiiiid 16.
Adjustments to Income
17. YOUr IRA dedUCHiON ......cuviiiieiiieie et 1.
18. Spouse's IRA dedUCTION ........ccoviiiiiieiiiiie et 8.
19. Moving Expenses (Form 3903 0r 3903-F) .....cccccovvveeviieeiiiee i, 19....
20. One-half of self-employment tax ...........ccccceeeiiiiiiiiiiiiiiiieeeeeeeeee 2Q....
21. Self-employed health insurance deduction ............ccccccceviieennnnnnns 21.....
22. Keogh and self-employed SEP plans ..........cccccveviiiiieeeiiiiieee e, 22.....
23. Penalty on early withdrawal of SaViNgS..........ccceevieeeiiiie e, 23
24, AlIMONY PAIA ..t e e e e e 24....
25. Total adjustments (Add Lines 17 through 24) .........cccccciiiiiiininnnn. 25
26. Adjusted gross income(Line 16 less Line 25) ......ceveeeiiiiiiiiiiinnnnn. 26
Instructions For Transferring Information From
Schedule NR To Either Form 37-S Or Form 37:
If you file Form 37-S: If you file Form 37:
Enter the amount from line 26, Column C on line 4, Form 37-6. Enter the amount from line 26, Column A on line 1, Columi A,
However, ifthe amount on line 26, Column Cis less than zero AND theSchedule 3, Form 37.
amounton line 26, Column B is greater than zero, do not make an entry
online 4, Form 37-S; instead, you must contact the Office of State ¥a¥nter the amount from line 26, Column B on line 1, Colump B,
Commissioner to obtain Schedule 7 which must be completed befor&chedule 3, Form 37.
completing Form 37-S.
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North Dakota law requires that the income tax form must contain a method for the taxpayer to identify the school distticheaxishe
resides. A five-digit code number has been assigned to each school district. Find the code number opposite the namenaolf sbbarty
district. Enter the code number in the block provided for this purpose on Form 37-S or Form 37. NOTE: If you did noiNedii®akota
during the tax year, enter the code number 54-000.

School District School Code School District School Code School District School Code
Address District No. Address District No. Address District No.
Adams ND Adams 128 50-128 | Halliday ND Halliday 19 13-019 | Oriska ND Oriska 13 02-013
Alexander ND Alexander 2 27-002 Twin Buttes 37 13-037 | Osnabrock ND Osnabrock 1 10-001
Almont ND Sims 8 30-008 Hankinson ND Hankinson 8 39-008 Page ND Page 80 09-080
Amidon ND Central Elem. 32 44-032 | Hannaford ND Hannaford 22 20-022 | Park River ND Park River 78 50-078
Anamoose ND Anamoose 14 25-014 | Harvey ND Harvey 38 52-038 | Parshall ND Parshall 3 31-003
Argusville ND Cass Valley N76  09-076 | Hatton ND Hatton 7 49-007 | Pembina ND Pembina 1 34-001
Arthur ND Dakota 3 09-003 | Hazelton ND Haz-Mof-Brad 6 15-006 | Pettibone ND Pettibone-Tuttle 11 22-011
Ashley ND Ashley 9 26-009 | Hazen ND Hazen 3 29-003 | Pingree ND Pingree Buchanan 10 47-010
Baldwin ND Baldwin 29 08-029 | Hebron ND Hebron 13 30-013 | Plaza ND Plaza 137 31-137
Beach ND Beach 3 17-003 | Hettinger ND Hettinger 13 01-013 | Pollock SD  Union 12 15-012
Belcourt ND Belcourt 7 40-007 | Hillsboro ND Hillsboro 9 49-009 | Powers Lake ND Powers Lake 27 07-027
Belfield ND Belfield 13 45-013 | Hoople ND Valley 12 34-012 | Ray ND Nesson 2 53-002
Berthold ND Berthold 54 51-054 | Hope ND Hope 10 46-010 | Reeder ND Reeder 3 01-003
Beulah ND Beulah 27 29-027 | Hurdsfield ND Pleasant Valley 35 52-035 | Regan ND Regan 2 08-002
Binford ND Midkota 7 20-007 | Inkster ND Midway 128 18-128 | Regent ND Regent 14 21-014
Bisbee ND W Central 2 48-002 | Jamestown ND Jamestown 1 47-001 | Rhame ND Rhame 17 06-017
Bismarck ND Bismarck 1 08-001 | Kenmare ND Kenmare 28 51-028 | Richardton ND Richardton 4 45-004
Naughton 25 08-025 | Kensal ND Kensal 19 47-019 | Robinson ND Robinson 14 22-014
Apple Creek 39 08-039 | Killdeer ND Killdeer 16 13-016 | Rock Lake ND N Central 28 48-028
Manning 45 08-045 | Kindred ND Kindred 2 09-002 | Rogers ND N Central 65 02-065
Bottineau ND Bottineau 1 05-001 | Kulm ND Kulm 7 23-007 | Rolette ND Rolette 29 40-029
Bowbells ND Bowbells 14 07-014 | Lakota ND Lakota 66 32-066 | Rolla ND Mt. Pleasant 4 40-004
Bowdon ND Bowdon 23 52-023 | LaMoure ND LaMoure 8 23-008 | Roseglen ND White Sheld 85 28-085
Bowman ND Bowman 1 06-001 | Langdon ND Langdon 23 10-023 | Rugby ND Rugby 5 35-005
Sheets 14 44-014 | Lankin ND Lankin 39 50-039 | Sawyer ND Sawyer 16 51-016
Butte ND Butte 62 28-062 | Lansford ND Lansford 35 05-035 | Scranton ND Scranton 33 06-033
Buxton ND Central Valley 3 49-003 | Larimore ND Larimore 44 18-044 | Selfridge ND Selfridge 8 43-008
Calvin ND Border Central 14  10-014 | Leeds ND Leeds 6 03-006 | Sheldon ND Sheldon 2 37-002
Cando ND Southern 8 48-008 | Lehr ND Lehr 10 26-010 | Sherwood ND Sherwood 2 38-002
Carrington ND Carrington 10 16-010 | Lidgerwood ND Lidgerwood 28 39-028 | Sheyenne ND Sheyenne 12 14-012
Carson ND Roosevelt 18 19-018 | Lignite ND Burke Central 36 07-036 | Sidney MT Earl 18 27-018
Cartwright ND Horse Creek 32 27-032 | Linton ND Linton 36 15-036 Bowline Butte 19 27-019
Casselton ND Central Cass 17 09-017 | Lisbon ND Lisbon 19 37-019 | Solen ND Solen 3 43-003
Cavalier ND Cavalier 6 34-006 | Litchville ND Litchville 52 02-052 | South Heart ND South Heart 9 45-009
Center ND Center 18 33-018 | Maddock ND Maddock 9 03-009 | Spiritwood ND Spiritwood 26 47-026
Colfax ND Richland 44 39-044 | Makoti ND N Shore 158 51-158 | St. Anthony ND Little Heart 4 30-004
Cooperstown ND Cooperstown 18 20-018 | Mandan ND Mandan 1 30-001 | St. John ND St. John 3 40-003
Crosby ND Divide County 1 12-001 Sweet Briar 17 30-017 | St. Thomas ND St. Thomas 43 34-043
Des Lacs ND United 7 51-007 | Mandaree ND Mandaree 36 27-036 | Stanley ND Stanley 2 31-002
Devils Lake  ND Devils Lake 1 36-001 | Mantador ND Mantador 5 39-005 | Stanton ND Stanton 22 29-022
Dickinson ND Dickinson 1 45-001 | Manvel ND Manvel 125 18-125 | Starkweather ND Starkweather 44 36-044
Dodge ND Dodge 8 13-008§ Mapleton ND Mapleton 7 09-007 | Steele ND Steele-Dawson 26 22-026
Drake ND Drake 57 25-057 | Marion ND Marion 9 23-009 | Sterling ND Sterling 35 08-035
Drayton ND Drayton 19 34-019 | Marmarth ND Marmarth 12 44-012 | Strasburg ND Strasburg 15 15-015
Driscoll ND Driscoll 36 08-036 | Max ND Max 50 28-050 | Surrey ND Surrey 41 51-041
Dunseith ND Dunseith 1 40-001 | Mayville ND May Port CG 14 49-014 | Sykeston ND Sykes 39 52-039
Edgeley ND Edgeley 3 23-003 | McClusky ND McClusky 19 42-019 | Tappen ND Tappen 28 22-028
Edinburg ND Edinburg 106 50-106 | McKenzie ND McKenzie 34 08-034 | Taylor ND Taylor 3 45-003
Edmore ND Edmore 2 36-002 | McLeod ND Salund 10 37-010 | Thompson ND Thompson 61 18-061
Egeland ND E Central 12 48-012 | McVille ND Dakota Prairie 1 32-001 | Tioga ND Tioga 15 53-015
Elgin ND Elgin 16 19-016 | Medina ND Medina 3 47-003 | Tower City ND Maple Valley 4 09-004
Ellendale ND Ellendale 40 11-040 | Medora ND Billings Co. 1 04-001 | Towner ND Newport 4 25-004
Emerado ND Emerado 127 18-127 | Menoken ND Menoken 33 08-033 | Trenton ND Eight Mile 6 53-006
Enderlin ND Enderlin 22 37-022 | Milnor ND Milnor 2 41-002 | Turtle Lake ND Turtle Lake Mercer 72 28-072
Fairmount ND Fairmount 18 39-018 | Milton ND Milton 30 10-030 | Tuttle ND Tuttle-Pettibone 20 22-020
Fairview MT Yellowstone 14 27-014 | Minnewaukan ND Minnewaukan 5 03-005 | Underwood ND Underwood 8 28-008
Fargo ND Fargo 1 09-001 | Minot ND Minot 1 51-001 | Upham ND Upham 29 25-029
Fessenden ND Fessenden 40 52-040 Nedrose 4 51-004 | Valley City ND Valley City 2 02-002
Finley ND Finley Sharon 19 46-019 Bell 10 51-010 | Velva ND Velva 1 25-001
Flasher ND Flasher 39 30-039 Eureka 19 51-019 | Verona ND Verona 11 23-011
Fordville ND Fordville 79 50-079 S Prairie 70 51-070 | Wahpeton ND Wahpeton 37 39-037
Forman ND Sargent Central 6  41-006 Air Force Base 160 51-160 | Walhalla ND Walhalla 27 34-027
Ft. Ransom ND Ft. Ransom 6 37-006 | Minto ND Minto 20 50-020 | Warwick ND Warwick 29 03-029
Ft. Totten ND Ft. Totten 30 03-030 | Mohall ND Mohall 9 38-009 | Washburn ND Washburn 4 28-004
Ft. Yates ND Ft. Yates 4 43-004 | Montpelier ND Montpelier 14 47-014 | Watford City ND McKenzie Co 1 27-001
Gackle ND Gackle-Streeter 56 24-056 | Mott ND Mott 6 21-006 | West Fargo ND West Fargo 6 09-006
Garrison ND Garrison 51 28-051 | Munich ND Munich 19 10-019 | Westhope ND Westhope 17 05-017
Glen Ullin ND Glen Ullin 48 30-048 | Napoleon ND Napoleon 2 24-002 | Wildrose ND Wildrose-Alamo 91 53-091
Glenburn ND Glenburn 26 38-026 | Nash ND Nash 51 50-051 | Williston ND Williston 1 53-001
Golden Valley ND Golden Valley 20 29-020 | Neche ND Neche 55 34-055 New 8 53-008
Golva ND Lone Tree 6 17-006 | New England ND New England 9 21-009 | Willow City ND Willow City 13 05-013
Goodrich ND Goodrich 16 42-016 | New Leipzig ND New Leipzig 15 19-015 | Wilton ND Montefiore 1 28-001
Grafton ND Grafton 3 50-003 | New Rockford ND New Rockford 1 14-001 | Wimbledon ND Wimbledon CT 82 02-082
Grand Forks ND Grand Forks 1 18-001 | New Salem ND New Salem 7 30-007 | Wing ND Wing 28 08-028
Air Force Base 140 18-140 | New Town ND New Town 1 31-001| Wishek ND Wishek 19 26-019
Granville ND Granville 25 25-025 | Newburg ND Newburg United 54 05-054 | Wolford ND Wolford 1 35-001
Grenora ND Grenora 99 53-099 | Northwood ND Northwood 129 18-129 | Wyndmere ND Wyndmere 42 39-042
Gwinner ND N Sargent 3 41-003 | Oakes ND Oakes 41 11-041 | Zeeland ND Zeeland 4 26-004
Hague ND Bakker 10 15-010 | Oberon ND Oberon 16 03-016
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Where To Get Forms And Assistance

e Telephone Numbers:
(8:00 a.m. - 5:00 p.m., Central Time, Monday - Friday, except holidays)

Within North Dakota (toll free):
Bismarck-Mandan area:
Outside North Dakota:

1-800-638-2901
328-3450
1-701-328-3450

* TDD users: 1-800-453-8950
* TDD users: 328-2778
* TDD users: 1-701-328-2778

* Telecommunications device for the hearing or speech impaired.
= Address: Office of State Tax Commissioner
State Capitol

600 E. Boulevard Avenue
Bismarck, ND 58505-0599

e Schedules of walk-in service locations

For your information and convenience, and in cooperation with the Internal Revenue Service, the

following schedules are provided so that we can serve you better.

North Dakota Taxpayer Assistance Schedule

City Location
Bismarck State Capitol, 16th Floor
600 E. Blvd. Ave.

Times
8:00 AM - 5:00 PN

Dates
Monday thru Friday
January thru December

Dickinson Dickinson Tax Office February 3, 10 and 24 8:30 AM - 4:30 PN
Pulver Hall March 3, 10, 17, 24 and 31
Dickinson State Univ. April 7 and 14

Fargo Fargo Tax Office Monday thru Friday 12:00 Noon - 4:00
3309 Fiechtner Dr. SW January 21 thru April 15

Minot Minot Tax Office February 3, 10 and 24 8:30 AM - 4:30 PM

March 3, 10, 17, 24 and 31
April 7 and 14

Arrowhead Shopping Center
1600 2nd Ave. SW

You must bring

a copy of your
completed Federal
income tax return
with you to obtain
assistance in
preparing your

PM\lorth Dakota

return.

Internal Revenue Service Assistance Schedule

City Location Dates Times
Bismarck Federal Building Monday thru Friday

Rm. 333
220 E. Rosser Ave

January thru December

Fargo Federal Building
Rm. 470

657 2nd Ave N

Monday thru Friday
January thru December

8:30 AM - 11:00 AM
12:00 Noon - 4:00 PM

8:00 AM - 4:30 PM

Grand Forks Federal Building
Rm. 137

102 N 4th St.

Monday thru Friday
January thru December

Telephone Service:

Tax Information and Notice Inquiries
Forms and Publications Orders
Recorded Tax and Refund Information

1-800-829-1040
1-800-829-3676
1-800-829-4477

Additional assistance will be provided during the income tax filing season. Times, dates and locations will be publicized.

9:00 AM - 1:00 PM
2:00 PM - 4:30 PM




